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arkets last week 
continued to absorb a 
good deal of Iran related 
headline volatility and 

related inflationary impacts alongside 
big swings across the technology sector. 
The S&P 500 clawed its way out of the 
red by the end of the week to close up 
approximately 0.60% while small caps, 
value, and non-U.S. stocks all posted
healthy gains. Indications of a truce with 
Iran pulled oil prices (-6.25%), USD 
(-0.32%), and bond yields down
across the board, pushing WTI crude 
oil back below $90 for the first time 
since April. Bond yields priced in higher 
probability of reduced inflation pres-
sures and the need for a hawkish Fed.

Financial Market Highlights
• Another volatile week in equity
markets closed in positive territory
across the board after more consoli-
dation across technology companies
pulled markets toward a 5% drawdown
mid-week.
• Easing war tensions and higher SOH
reopening odds translated to relaxed
policy rate and inflation expectations,
pulling bond yields and inflation break
evens lower for the week.
• Elon Musk entered a new stratosphere
of wealth with the highly anticipated
SpaceX IPO landing at an estimated
$2t valuation in the first of three highly
anticipated IPOs this year.

Economic Highlights
• The Fed’s Flow of Funds report was

one of the more important releases 
last week showing total U.S. domestic 
debt up 12.3% A/R (6.5% YoY), with 
increasing government, household and 
corporate borrowing.

Policy Highlights
• News of a deal with Iran pushed bond
yields, crude oil, and the USD all sharp-
ly lower with a Fed rate cut pushed out
from October to December over the
past few days.
• Markets ar e anticipating Warshes first
FOMC meeting this week (June 16, 17)
with the idea of gaining familiarity with
how some new Fed protocols and prior-
ities will meet the challenges at hand.

Bullish Asset Allocation Narratives
• Robust U.S. corporate fundamentals
including strong earnings growth,
upward street revisions, and positive
guidance from management.
• Artificial intelligence infrastructure,

earnings momentum (ROI), and pro-
jected productivity gains.
• Growth conducive policies across
fiscal (elevated deficit spending) and
regulatory landscapes.
• Resilient consumption with low
unemployment and under levered
consumer balance sheets.

Bearish Asset Allocation Narratives
• Energy price shock and associated
risks to inflation (bond yields) and
growth (demand destruction).
• Artificial Intelligence equity mar-
ket concentration, narrow earnings
breadth, shift toward asset/capex
intensive business models, circular
investment deals, increased debt fi-
nancing, and related labor/business
model disruption.
• Tariff (trade) policy uncertainty and
impacts on business uncertainty, price
levels, and supply chains.

Another volatile week as markets close with positive gains.
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